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U S. INDICTS THREE | N FAKE BROKERAGE FI RM SCHEME

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced the filing yesterday in
Manhattan federal court of an Indictnent charging LU S COLON,
FI LI BERTO COLON, a/k/a “WIllie,” and ADAM Pl ANELLO with
participating in a schene in which nmenbers of fake securities
br okerage firns defrauded i nvestors throughout the United States
out of hundreds of thousands of dollars.

The Indi ctnent charges that from March 2002 t hrough
Decenber 2003, LU S COLON and ot her nmenbers of the schene, posing
as stock brokers enployed by fictional brokerage firms “Joseph
Gunner” and “The Washi ngton G oup,” cold-called investors
t hroughout the United States, offering for sale shares of bl ue-
chip stocks such as AOL Tinme Warner, Johnson & Johnson and
Charl es R ver Labs.

According to the Indictnment, funds sent by investors

for their supposed stock purchases were deposited into bank



accounts established by FILIBERTO COLON and ADAM PI ANELLO and
then stolen, principally through cash wthdrawals from ATMs
t hroughout New York City.

The Indictnent charges LU S COLON, FILIBERTO COLON and
ADAM Pl ANELLO with 1 count of conspiracy to conmmt mail,
securities and wire fraud, 17 counts of mail fraud, and 1 count
of noney | aundering conspiracy.

LU S COLON, FILIBERTO COLON and ADAM Pl ANELLO wer e
arrested on Decenber 10, 2003, on charges contained in a crimna
Conpl ai nt. Each was rel eased on bail.

LU S COLON, 31, is a resident of South Orange, New
Jersey.

FI LI BERTO COLON, 46, is a resident of Mnhattan

ADAM PI ANELLO, 43, is a resident of Manhattan.

| f convicted of the charges contained in the
I ndi ctment, LU S COLON, FILIBERTO COLON and ADAM Pl ANELLO face a
maxi mum sent ence on the conspiracy to conmt mail, securities and
wire fraud charge of 25 years in prison, a maxi num sentence on
the mail fraud charge of 20 years in prison and a nmaxi num
sentence on the noney | aundering conspiracy charge of 20 years in
prison, as well as maxi num fines on each count of $250, 000.

LU S COLON al so faces a maxi mum sentence on a W tness
tanpering charge of 10 years in prison as well as a nmaxi mum fine

of $250, 000.



M. KELLEY praised the efforts of the United States
Postal Inspection Service for its investigation of this case.

Assistant United States Attorneys SCOIT L. MARRAH and
STEVEN R PEIKIN are in charge of the prosecution.

The charges contained in the Indictnment are nerely
accusations, and the defendants are presuned i nnocent unl ess and
until proven guilty.
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